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InStephen Leacock’s fictional 19th century
town of Mariposa, barber Jeff Thorpe was

thought to be a wealthy man, possibly because
of the bargains he used to entice his customers
to spend a little extra in his shop.

Thorpe, for example, would offer his custom-
ers this great deal: A shave cost five cents; a
haircut was 15 cents. But, if you liked, he’d give
you both for a quarter.

Leacock wanted you to chuckle at the bump-
kin taken in by such a “deal,” but before you
laugh, answer this: Which is the better deal
for a TV set priced at $250? A 10% discount or
30 bucks off the list price? In a 2008 survey of
British consumers, one in 10 picked the wrong

answer to that
question.

The appropri-
ate public-policy
response to both
those anecdotes
ought to be improv-
ing financial literacy
among consumers.

Too often, though,
Big Government
decides it’s easier
to simply eliminate
consumer choice, to
respond as if con-
sumers cannot be

trusted with their ownmoney.
The latest example of this was the announce-

ment earlier this week by FinanceMinister
Jim Flaherty that Ottawa would “tighten” rules
aroundmortgages and other loans for which
your home is the collateral.

Now, back in 2006, Flaherty trusted
Canadians to manage their own affairs and, in
that year’s budget, decided if a consumer and
her bank wanted to settle on terms for a 40-year
mortgage with nomoney down, then so be it.

But Flaherty would later decide he could
not trust bankers and their customers to live
up to the obligations of that kind of mortgage
and decreed amortization periods ought to be
no longer than 35 years, and a buyer needed
at least a 5% down payment. OnMonday, he
changed the rules again: Mortgage terms can
now be no longer than 30 years (though the
down payment requirement is unchanged).

Predictably, there were few objections to this
change. The banks cheered because they love
that taxpayers, through the CanadaMortgage
and Housing Corp., still shoulder much of the
risk for the loans they make and profit from.

But we ought to object to them, because the
nanny state is again interfering with the choices
a financially literate Canadianmight like to
have available.

Consider 25-year-old Sheila. She might
prefer the lowmonthly payments that come
with a long-termmortgage while she pays off
her student loan. She’d have picked a 40-year
amortization now thinking that, when she’s 30
with her student debt retired (and probably
earning more), she could refinance her mort-
gage, taking a 15-year amortization period. For
Sheila, that would be prudent use of her cash
flow— and she’d still be mortgage-free on her
45th birthday.

But no longer: Ottawa has decided Sheila
and her bank, working in each other’s interests,
cannot be trusted to make good decisions.

By all means, governments should ensure our
banks follow sound lending practices.

And our federal government should do all
it can to create more Sheilas who are prudent
and wise with their finances. But Ottawa should
also ensure Sheila will have the full range of
choices before her to secure her own long-term
prosperity.

This week, the government did neither.
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Mortgage
tightening
cuts options

IsMPMaxime Bernier the last small-c con-
servative in Stephen Harper’s caucus loyal

to the principle of provincial autonomy that
guided the Fathers of Confederation?

The question becomes more and more rel-
evant these days considering the federal gov-
ernment’s intention to go ahead with the cre-
ation of the National Securities Commission, a
new regulatory body.

Finance department bureaucrats inOttawa
have tried for years to take over the jurisdiction of
stock-market regulations given to the provinces by
our constitution. They have convinced theminis-
ter of finance, JimFlaherty, to draft a bill creating a
national securities regulator that theywill present
to the SupremeCourt for validation.

So far, so good
The provinces have been responsible for

some of these rules, and these rules have stood
us in good stead so far. A council of all the
provinces but Ontario harmonizes securities
regulations and co-ordinates a passport system
that maintains a certain level of uniformity and
transferability.

In these recent times of economic crisis,
Canadians take great pride in the regulations
of the markets and banks, which have kept
the country away from the financial troubles
that have shaken down Europe and the
United States. Compared with its neighbours,
Canadian capital markets managed without any
severe damage.

Many provinces disagree with the cur-
rent federal Conservatives’ Trudeauism in
this matter of securities regulation. Alberta
treasurer TedMorton and Quebec’s finance
minister, Raymond Bachand, are leading the
charge to keep the system decentralized and
competitive.

Last week, Maxime Bernier joined them by
writing an op-ed to reiterate his belief that secu-
rities regulation is a provincial responsibility.
He even gave some advice to the two provinces
that will defend their rights before the Supreme
Court.

The Supreme Court will hear the case next
April and it will decide whether the current bill
drafted by Ottawa is constitutional. Flaherty’s
bureaucrats will argue that we’d better elimi-
nate the competition between the provinces to
create an “Ottawa knows best” monopoly.

A new reality?
Bernier reminds Alberta and Quebec that

they will need to challenge more than the
pure respect of specific articles of the 1867
Constitution Act to win their case. The federal
government is trying to show that the new
reality of securities trade is more andmore
inter-provincial or even international, so federal
supervision is in the national interest. Bernier
rightly points out securities trade has always
been inter-provincial and international, even in
pre-Confederation times.

While Harper is making speeches in Quebec
this week to take credit for the cooling of sepa-
ratist sentiment, his finance minister is fuel-
ling separatist feeling through a major federal
invasion in a provincial jurisdiction. What’s
more, he has succeeded in the rare feat of unit-
ing politicians of all stripes and the business
community against him.

Flaherty goes even further from the party line
by pushing for legislation to modify the rules
that have worked so far just when Conservatives
are launching their ad campaign to convince
us they represent the economic stability
Canadians need.

If Flaherty wants to be a consistent conser-
vative and help those who will run under the
same banner as him in the next election, he
better calm down his bureaucrats’ appetite for
more power, stop behaving like an Ontario-
centrist and, in short, scrap the Canadian
Securities Act.
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Flaherty
should scrap
securities act
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Bully for CanadianHeritageMinister
JamesMoore for ordering theNational

ArchivesGallery inOttawa to show the film
Iranium, after the presentationwas cancelled
Tuesday following anonymous threats and
even a request by the Iranian Embassy.
“Canada does not accept attempts from

the Iranian Embassy to dictate what films
will and will not be shown in Canada,” a
spokesman for Moore wrote in an e-mail to
QMI Agency.
The embassy’s request not to show the

film was rejected by the archives.The event
was cancelled only after members of the
public beganmaking threats.
Hours before the showing, Ottawa police

were called to the archives after a plastic
bag containing envelopes was dropped off,
but the envelopes contained a harmless
white powder.
It’s an easy political score for Moore and

the Conservatives. But it’s hard to fault
archives staff, who had to assess potential
security threats and erred in favour of
public safety.
The event’s sponsor is the FreeThinking

Society, whose Facebook site says it
“celebrate(s) the efforts of risk-taking
documentarians” who espouse the values of
democracy.
A video trailer on the movie’s website

shows experts and politicians criticizing
Iran. It also shows an animation of missiles
l h d f L b hi

Europe and into Africa, along with a
translated quote from Iranian President
Mahmoud Ahmadinejad saying, “The
message of the (Islamic) Revolution is
global. It will conquer all the mountaintops
of the world.”
Cancelling events due to protest or

political incorrectness is a troubling trend.
Several speakers at respected universities
have had their events cancelled, including
journalist Christie Blatchford—who
wrote a book detailing the emasculation
of the Ontario Provincial Police at a native
occupation in Caledonia, Ont. — and U.S.
conservative commentator Ann Coulter.
And former British MP George Galloway
was initially prevented from entering
Canada to speak because of his support
of Palestinian extremist group Hamas,
which Canada has deemed a terrorist
organization.
These are disturbing developments. Free

speech and academic debate must not be
curtailed for the sake of political correctness
or threats. If budgets need to take security
into account, so be it. If we have to grimace
while opinions make us uncomfortable,
so be it. We are better off for listening and
debating, not denying.
Our institutions must develop the

gumption to stand up to protest and let
voices be heard, so long as they are not
hateful.
Moore’s decision is a good start.
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Institutions need to stand up
to having opinions muffled
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Next Saturday, (Jan. 29) a
new, unique event takes
place at Georgian

Downs in Innisfil from 10 a.m. to
10 p.m., and I hope to see you
there.

Billed as the ‘E3 Sustainability
Summit,’ brainchild of the enter-
prising Brandon White, of Barrie’s
newest sustainability and pre-
paredness business, Mercury
Reliance Inc., it focuses around
the nexus of economy, energy,
and environment (the titular
three E's). E3 brings together
expert speakers, vendors, and
members of the public to
broaden their awareness, under-
standing, and most of all actions
towards a more secure, sustain-
able and self-reliant future.

What are the threats to our
security? Luckily, we don’t live in
a war-torn, crime-ridden, or ter-
rorist-plagued nation. Yet things

on the horizon demand our pre-
paredness.

Economy, of course, is a major
concern. Having weathered one
of the worst global downturns in
history, we hope the worst is
behind us. Yet the root causes of
the recession still exist, and we
may see a repeat performance.
There remain colossal amounts
of bad debt, and governments
seem to prefer papering it over by
printing more money, to under-
taking true structural reforms.

Energy ties in closely with
economy. The big crash directly

followed highest-ever oil prices,
more than $140 per barrel.
Although prices dropped when
demand collapsed, as many
economies now return to growth,
oil has already breached $100
and threatens to go even higher.
And where oil prices go, gas and
electricity prices eventually
follow. 

Soaring energy costs will hurt
both businesses and families,
unless they find a way out of the
high-energy rut.

Environment is often the last
thing considered, yet more and
more, we must bring it to the
forefront. International insur-
ance companies report ever-
increasing size, frequency, and
impact of weather-related disas-
ters. Barrie has luckily been
spared such pain since the torna-
does of 1985, but we shouldn’t be
complacent. Are you ready if vital

services are cut off due to flood
or ice-storm? Can your family
deal with sustained power fail-
ure, transportation collapse, or
rising food prices? How would a
prolonged major drought affect
your diet? These are all a lot less
scary to consider if you’ve done
your homework and prepared
with the right information, skills,
and supplies.

A special feature of the E3
Summit will be two screenings of
the new documentary Zeitgeist
III. This professionally crafted
film engagingly describes sys-
temic problems we face and
presents some novel suggestions
on an alternative socio-eco-
nomic model.

If you’re eager to break the
paralysis and move past the
status quo growth paradigm, you
should definitely find your way to
this event. 

For more information and
updates, visit www.MercuryRe-
liance.com and click “coming
events.” 

There is still room for vendors
to book booths and access a
growing, forward-looking
market. Sustainability is the evo-
lution of green.

Sustainability event will be a unique first
quote
of the day

I think he decided to
return at a very bad
time. This just really
exacerbates the 
situation.”
Barrie resident Jean Claude
Louis, reacting to former
Haitian dictator Baby Doc
Duvalier returning to the
island after living in France 
in exile for the past 25 years.

Erich Jacoby-Hawkins is an edu-
cator, father, volunteer, and
politician. Comment on this and
other Root Issues at
www.ErichtheGreen.ca .

Erich 
Jacoby-Hawkins

ROOT ISSUES

And we wonder why our
taxes are so high in this

province.
This week, John Millory,

Ontario’s minister of training,
colleges and universities, swung
through Barrie to trumpet the
Liberal government’s plan to
make the transfer of credits from
one college or university to
another easier.

Which is fine, because it saves
students from wasting time and
money repeating courses and
school years.

Why this program wasn’t
always in place is a reasonable
question, but the government
has moved to fix a problem and
that’s a good thing.

But why does it require $73.7
million in funding during the
next five years to support the
development of a new credit
transfer system?

Is the ministry hiring thou-
sands of new employees at post-
secondary school institutions in
Ontario to implement this
system? Is new equipment and
technology required to record
this information and make sure
it is accessible to all colleges and
universities?

Yes, there will be a centralized
website for students to identify
which credits can be transferred
to which schools.

Surely that doesn’t cost $73.7
million, or even $1 million for
that matter. Doesn’t the Ontario
government have people who
can create websites, already on
salary, who can do this work?

Isn’t the information on
which Ontario students have
which college or university
credits also on file somewhere?
Is is really such a big, expensive
deal to share this information?

And when public administra-
tors and employees get a new
project, why must it always come
with a multi-million-dollar price
tag to pay for it?

Why can’t our governments
just use available employees,
equipment and resources to get
the job done — just as the private
sector is forced to do in difficult
economic times, like these ones?

In the big fiscal picture, $73.7
million might not be a great deal
of money in Queen’s Park. Many
programs probably cost $73.7
million.

But keep in mind that Barrie
taxpayers are contributing $52.5
million to the Royal Victoria Hos-
pital expansion and regional
cancer care centre. That’s after
chipping in more than $20 million
when the new RVH was built.

When the city agreed to its
$52.5 million share of the expan-
sion/cancer centre expense, it
was the largest contribution to an

Ontario hospital project.
It was also made quite clear at

the time, by the province, that had
city council not pitched in big-
time, Barrie would wait like every
other Ontario municipality for a
bigger hospital and cancer treat-
ment centre. Instead it’s opening
next year.

Once the $52.5 million was
committed, this city went to the
front of the line in the health min-
istry’s eyes.

The price tag for RVH’s expan-
sion and regional cancer care
centre is $450 million.

The bulk of this funding comes
from the province, which it
should, since health care is a
provincial responsibility. But
other neighbouring communities,
as well as the County of Simcoe,
have also paid a share.

Perhaps the bill wouldn’t be so
steep for local governments if the
province wasn’t committing $73.7
million toward credit transfers at
Ontario colleges and universities.

It’s not that credit transfers
aren’t important. They are, and
it’s unfair when students can’t
transfer credits from one school
to another — when they’re all
part of the same school system.

But $73.7 million? 
This Liberal government needs

to be reminded whose money
this is and to spend it judi-
ciously.

ouropinion

Liberals shouldn’t
get credit for plan

We’re working
for progress
Anew-look council, including 14 first-time

councillors and one returning councillor,
has taken the reins at Simcoe County, and with
enthusiastic new leadership comes many new
ideas and priorities.

As we get set for our first committee and council
meetings of this new four-year term, a few struc-
tural changes have been put in place in order to
improve your local government and public service.

One of the most significant changes affects the
term of office for the warden, who is elected to
serve as head of council and represent Simcoe
County.

Beginning in 2011, the head of council will now
serve a two-year term — a change from the tradi-
tional one-year term in place since the first warden
was elected here in 1876. Council made the change
in order to allow for consistency and continuity in
leadership.

Simcoe County has a long and proud history
and dozens of individuals have been given the
honour of serving as warden. These structural
changes allow us to continue traditions while revis-
ing and improving how council works for residents.

We have elected Simcoe County’s first ever
deputy warden to serve a two-year term alongside
the warden. Oro-Medonte Township Mayor Harry
Hughes was elected by his councillor peers to the
new position, which is required to assist the
warden with duties and initiatives of council. 

The role will also allow for greater representa-
tion by the county at local events as the deputy
warden represents council across the region.

The remaining structure of your county govern-
ment remains unchanged this term with three
standing committees — human services, corporate
services and performance management meeting
once each month.

Each county councillor serves on one of those
committees, which make recommendations for
consideration and approval by county council. All
meetings are open to the public and I invite you to
watch a committee or council in action at the
administration centre in Midhurst.

The County of Simcoe is responsible for social
housing, land ambulance and emergency plan-
ning, environmental services (solid waste manage-
ment), a county road system, Ontario Works, chil-
dren’s services, long-term care homes, a library co-
operative, museum, archives, county forest man-
agement, tourism, a geographic information
system and land use policy planning.

This term will be filled with challenges and
opportunities created by growth, economic devel-
opment and waste management. As always, fiscal
responsibility is a key priority that will continue to
shape our decision making process.

It is exciting to bring together a new council with
new ideas and enthusiasm that go along with the
transition. I look forward to bringing council
together to work with our municipalities, the cities
of Barrie and Orillia, the provincial and federal gov-
ernments and our community partners. Where
there were divisions in the past, we look forward to
working together much closer for the greater good
of all residents.

By voting for change, residents across Simcoe
County have said they want a new direction and
increased co-operation for local government. That
is what county council will provide.

County leaders include the following individuals
elected as chairs and deputy chairs of the county
standing committees:

� Performance management is chaired by
Ramara Township Deputy Mayor Basil Clarke and
Bradford West Gwillimbury Mayor Doug White is
the vice-chair.

� Human services is chaired by Clearview
Township Deputy Mayor Alicia Savage and Wasaga
Beach Deputy Mayor David Foster is the vice-chair.

� Corporate services is chaired by Clearview
Mayor Ken Ferguson and Collingwood Deputy
Mayor Rick Lloyd is the vice-chair.

For county council meeting dates and more
information about Simcoe County, please visit
www.simcoe.ca.

Cal Patterson is the Simcoe County Warden 

Cal Patterson

SIMCOE COUNTY

Our economic
plan is stable
As we begin 2011, I want to assure Barrie

residents that the economy remains the
No. 1 priority of your Conservative government.  

Our government met the challenge of the
global economic crisis head-on with the eco-
nomic action plan. First, we took preventive
action. We paid down debt when times were
good. We strengthened our already strong bank-
ing system. We injected stimulus into the econ-
omy before the crisis by cutting taxes.  

Once the crisis hit, we didn’t panic. Instead,
we went to work. We supported workers and
families by freezing EI premiums and enhancing
unemployment benefits for long-term workers
and those hardest hit by the global recession. We
created jobs by investing in a variety of projects. 

Some of the Barrie initiatives receiving federal
funding included renovating the Eastview Arena,
a new fire station, a new downtown theatre, the
new Allandale train station and investing in
Georgian College’s Centre for Health and Well-
ness.

Today, it is clear that the economic action plan
is working. It has created jobs and provided
financial security to families through the global
recession. Our economy has improved with
more jobs than were lost during the global reces-
sion, and, since July 2009, more than 450,000
new jobs have been created across the country.  

According to the IMF and OECD, Canada is
expected to be the fastest-growing economy in
the G-7 over 2011 and the World Economic
Forum’s global competitiveness report ranks
Canada as having the soundest banking system
in the world. 

However, we are not out of the woods yet. 

The stimulus measures in the economic
action plan are starting to come to an
end. Therefore, our government is beginning to
focus on the next phase of Canada’s economic
action plan. 

We are looking at low-cost ways of creating
jobs and economic growth. We are also looking
at ways to reduce government waste and pro-
tect taxpayers’ dollars. We will not jeopardize
the fragile economic recovery by proposing
massive new spending increases. Our govern-
ment will balance the budget by 2015, reduce
government waste and continue to keep taxes
down. I am asking for your feedback. Please
visit my website at www.servingbarrie.com and
take my ‘Budget Survey 2011’.

I also ask for your support for a fantastic
charity event this month, which I am involved
in. The United Way of Greater Simcoe County’s
‘In Your Face’ event is looking for pledges. My
individual goal is to raise $5,000, and I will take
a cream pie in the face for the cause during the
second intermission of the Barrie Colts home
game versus the Brampton Battalion on Jan.
29. 

The most generous donor (or their proxy)
will receive a free ticket to the game and they
will be the one to deliver the pie in my face. 

All donations will support this year’s $1.6
million UWGSC campaign goal. Donors will
receive a charitable tax receipt and a certificate
of participation. 

The United Way does such great work in our
community. Please go online at www.inyour-
facepatrickbrown.com, or call 726-7301 to
make your pledge today.

Patrick Brown is Barrie’s MP 

Patrick Brown

PARLIAMENT HILL

According to the IMF and OECD, Canada
is expected to be the fastest-growing
economy in the G-7 over 2011 and the
World Economic Forum’s Global 
Competitiveness Report ranks Canada 
as having the soundest banking system
in the world. 

Environment is often the last thing considered, yet more
and more, we must bring it to the forefront. 


